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TRTRT T |

90.% FHIW A\ AGIFT e :

AT A Aepepl (AT ATAR FHAT AT HFLAT g g @& ATRIHT 10 FIAMA & THH aTaX FHATT
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Ace Development Bank Limited

Quarterly Financial Statement
At the quarter ended Ashad, 2072

Rs.In '000
S.N. |Partculars This Quarter End| Previous Quarter Corresponding
Asadh, 2072| End Chaitra, 2071 Previous Year
Quarter End Asadh
2071
1 Total Capital & Liabilities (1.1 to 1.7) 9,286,446 9,213,708 8,125,748
11 Paid-up Capital 885,312 885,312 885,312
1.2 Reserves and Surplus 280,381 223,006 143,018
13 Debenture and Bond - -
1.4 Borrowings 1,320,000 1,700,000 980,000
1.5 Deposits (a+b) 6,737,864 6,146,494 6,039,341
a. Domestc Currency 6,716,809 6,127,797 6,029,864
b. Foreign Currency 21,055 18,698 9,477
1.6 Income Tax Liabilites 3,566 (5,787) 14,409
1.7 Other Liabilites 59,324 264,683 63,668
2 Total Assets (2.1 to 2.7) 9,286,446 9,213,708 8,125,748
2.1 Cash & Bank Balance 460,025 206,687 240,228
2.2 Money at call and short Notce 2,262,356 2,823,802 2,477,977
2.3 Investments 532,505 534,314 579,945
24 Loans & Advances (atb+c+d+e+f) 5,803,795 5,310,346 4,601,397
0 a. Real Estate Loan 466,104 472,043 527,049
0 1. Residental Real Estate Loan (Except Personal Home Loan upto Rs 10 13,895 14,832 31,018
million)
0 2. Business Complex & Residental Apartment Constructon Loan - - 127,254
0 3. Income generatng Commercial Complex Loan 54,916 55,430 42,304
0 4. Other Real Estate Loan (Including Land Purchase & Plotng) 397,294 401,780 326,473
0 b. Personal Home Loan of Rs. 10 million or less 729,307 639,834 454,004
0 c. Margin Type Loan 16,463 23,847 6,899
0 d. Term Loan 1,853,317 1,524,330 1,299,016
0 e. Overdraf Loan / TR Loan / WC Loan 1,714,020 1,590,288 1,298,752
0 f. Others 1,024,585 1,060,004 1,015,678
25 Fixed Assets 104,333 105,994 121,875
2.6 Non Banking Assets - - -
2.7 Other Assets 123,431 232,566 104,325

P T« 00 /9 N R



Gt arfife qraRo I

ACE/A

DEVELOPMENT BANK LIMITED

3 Profit and Loss Account This Quarter End| Previous Quarter End| Corresponding Previous
Asadh, 2072 Chaitra, 2071 Year Quarter End Asadh
2071
31 Interest income 654,597 463,111 658,521
3.2 Interest Expense 337,391 246,186 382,126
A Net Interest Income (3.1-3.2) 317,206 216,925 276,395
33 Fees Commission and Discount 7,547 5,575 8,457
34 Other Operatng Income 35,607 25,790 31,495
35 Foreign Exchange Gain/Loss (Net) 7,137 4,803 9,067
B Total Operating Income (A+3.3+3.4+3.5) 367,498 253,093 325,413
3.6 Staf Expenses 71,438 49,352 62,481
3.7 Other Operatng Expenses 74,816 53,719 77,986
C Operating profit Before Provision (B-3.6-3.7) 221,244 150,022 184,946
338 Provision for Possible Loss 65,312 74,529 84,441
D Operating profit (C-3.8) 155,932 75,493 100,505
3.9 Non Operatng Income/Expenses (Net) 6,513 6,468 564
3.10 | Write Back of Provision for Possible Loss 50,874 41,252 54,094
E Profit From Regular Activities (D+3.9+3.10) 213,319 123,212 155,162
3.11 | Extraordinary Income/Expenses (Net) - - (4,799)
F Profit Before Bonus and Taxes (E+3.11) 213,319 123,212 150,363
3.12 Provision For Staf Bonus 19,393 11,201 13,669
3.13 Provision For Tax 58,178 33,603 40,096
G Net Proft/Loss (F-3.12 -3.13) 135,748 78,408 96,598
4 Ratios
4.1 Capital Fund to RWA 14.49% 14.28% 15.38%
4.2 Non Performing Loan (NPL) to Total Loan 2.90% 4.13% 4.76%
43 Total Loan Loss Provision to total NPL 117.66% 97.85% 83.82%
4.4 Cost of Funds 4.59% 4.34% 5.22%
4.5 CD Rato (Calculated as per NRB Directves) 76.95% 77.28% 68.64%
4.6 Base Rate (for class "A" banks) 7.03% 7.03% 8.17%
Additional Information (Optional)
Average Yield (Local Currency)
Net Interest Spread (Local Currency) 5.42% 5.72%
Return on Equity
Return on Assets 7.49 6.06
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D.S. & Associates

Chartered Accountants
Registration No: 237

Auditor's report
To the Membersofl
Ace Capital Litd.

Kathmandu, Nepal

We have audited the attached Balance Sheet as atAshadh 31, 2072, Income Statement, and Cash Flow Statement

for the year ended on that dateof M/SAce Capital Limited. These financial statements are the responsibility of the
managément of thie company.. Our Tespons] bility is to express an opinion on these financial statements based on
our audit.

Basis of opinion:

We conducted our audit in accordance with | Nepal Standards on Auoditing or relevant practices. Those Standards or
relevant practices require that we plan anc | perform the audit to obtain reasonable assurance about whether the
financial statements are free of material m yisstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes assessing the
accounting-principles used and significani " estimates made by management, as well as evaluating the overall
financial statement presentation. We believe : that our audit provides a reasonable basis for our opinion,

Opinion:

In our opinion, the Financial Statements, as. referred to above, give a true and fair view of the state of alTairsof the
M/S Ace Capital Limitedas on Ashadh 31 | 2072 and the income statement shows profit of operation during the

veaf trom 207 [-04-01 5 2073045231,
1. We have obtained all the information and explanations, which to the best of our knowledge and belief,
were necessary for the purposes of our audit and made due verification thereof,

2. In our opinion, proper books of accounts have been kept byM/S Ace Capital Limited so far as it
appeared from our examination of those books.

3. The Balance Sheet, Income Statement and the. Cagh Elow Statement dealt with by 1this_repgrls are in
agreement with the books of accou  nts-and have bien prepared in conformity with relevartiaws.

DipakShivakoti
For D.S. & Associates
C‘r_l_am:red Accountants

Date  :2072/07/02

Place :Kathmandu, Nepal

P.0.Box No. 9560, Kathmandu, Nepal, E-mail: shivdipak@gmail.com, Tel.: 6635366, M.: 9851016300
Madhyapur Thimi-16, Ganeshmarga, House No.-12, Lokanthali, Bhaktapur, Nepal



ACEA

CAPITAL LIMITED
A Subsidary of Ace Development Bank

Ace Capital Limited

Balance Sheet

As at 31st Ashadh 2072 (July 16, 2015)

Amount In NRs

Particulars Sch. Current Year Previous Year
Assets

Non-current Assets

Property, plant and equipment 33,57,001.23 42,27,005.20
Intangible assets 99,133.56 50,099.70
Deferred tax assets 5,20,157.36 2,80,196.99
Investment in Shares 33,86,410.00 9,400.00
Sub-total 73,62,702.15 45,66,701.89
Current Assets

Trade and other receivables 2 1,29,76,661.03 1,98,58,014.11
Cash and cash equivalents 24,60,32,504.23 40,90,70,054.12
Sub-total 25,90,09,165.26 42,89,28,068.23
Total Assets 26,63,71,867.41 43,34,94,770.11
Equity

Share capital 3 7,00,00,000.00 7,00,00,000.00
General reserve - -
Retained earnings 5,07,415.66 1,18,109.65
Total Equity 7,05,07,415.66 7,01,18,109.65
Liabilities

Non-current Liabilities - -
Borrowings - -
Deferred tax liability - -
Sub-total - -
Current Liabilites

Trade and other payables 4 18,92,32,872.73 35,80,91,660.45
Proposed dividend 66,31,578.95 52,85,000.00
Sub-total 19,58,64,451.68 36,33,76,660.45
Total liabilities 19,58,64,451.68 36,33,76,660.45
Total Equity and Liabilities 26,63,71,867.41 43,34,94,770.11

The accompanying notes are an integral part of the fnancial statements.

Rupesh Pokharel
Head Accounts

Date:2072/07/02
Place: Kathmandu

Niraj Parajuli
Managing Director

Isha Sulpya Lohani
Director

Suyog Shrestha
Chairman

As per our report of even date

Dipak Shivakoti, CA
D.S & Associates
Chartered Accountants



Ace Capital Limited

Income Statement

For the Year Ended 31st Ashadh, 2072 (July 16, 2015)

ACEA

CAPITAL LIMITED

A Subsidary of Ace Development Bank

Amount In NRs

Particulars Sch. Current Year Previous Year
INCOME
Issue management fee 14,65,989.17 24,01,350.28
Right Income 5,82,673.80 3,31,419.50
Fees for registrar to shares 39,59,171.17 34,36,569.46
Share underwritng income - 25,000.00
Proft on sale of shares 8,28,836.60 67,20,425.81
Interest income 1,51,70,992.16 73,35,811.81
DP Income 4,18,900.00 700.00
Dividend Income 71,841.00 -
Total income 2,24,98,403.90 2,02,51,276.86
EXPENDITURE
Management fee 36,00,000.00 31,50,000.00
Administratve expenses 5 1,05,95,974.78 80,73,521.99
Total expenditure 1,41,95,974.78 1,12,23,521.99
Proft(Loss) from operatons 83,02,429.12 90,27,754.87
Non operatng income 11,15,205.58 15,00,640.85
Proft on sale of property, plant and equipment - 48,207.34
Financing costs -
Prior period items - 1,38,394.06
Profit(Loss) before tax 94,17,634.70 1,07,14,997.12
Income Tax 23,96,749.75 27,71,447.62
Income tax provision 26,36,710.11 22,06,315.36
Deferred tax expense/(Income) (2,39,960.36) 5,65,132.26
Profit(Loss) after tax 70,20,884.95 79,43,549.49
Profit & Loss Appropriation Account

For the Year Ended 31st Ashadh, 2072 (July 16, 2015) Amount In NRs
Particulars Sch. Current Year Previous Year
Accumulated proft upto previous year 1,18,109.65 (25,40,439.84)
Proft for the Year 70,20,884.95 79,43,549.49
Profit available for distribution 71,38,994.60 54,03,109.65
General reserve -
Proposed dividend 66,31,578.95 52,85,000.00

Balance of profit transferred to Balance Sheet

5,07,415.66

1,18,109.65

The accompanying notes are an integral part of the fnancial statements.

Rupesh Pokharel
Head Accounts

Date:2072/07/02

Place: Kathmandu

Niraj Parajuli
Managing Director

Isha Sulpya Lohani
Director

Suyog Shrestha
Chairman

As per our report of even date

Dipak Shivakoti, CA
D.S & Associates
Chartered Accountants



ACEA

CAPITAL LIMITED

A Subsidary of Ace Development Bank

Ace Capital Limited

Statement of Cash Flows
For the Year Ended 31st Ashadh, 2072 (July 16, 2015)

Amount In NRs

Particulars Sch. Current Year Previous Year
Operating activities

Proft(Loss) as per Income Statement 70,20,884.95 79,43,549.49
Add: Provision for Tax -

Adjustment for non-cash expenses: - -
Depreciaton 21,82,438.05 21,59,876.62
Amortsaton of intangible assets 19,105.14 16,699.90
Expenses writen of - -
Operatng cash fow before change in working capital 92,22,428.14 1,01,20,126.01
(Increase) / Decrease in current assets 66,41,392.72 64,64,726.41
Increase / (Decrease) in current liabilites (16,88,58,787.72) (17,90,03,020.49)
Cash flows from operating activities before income tax (15,29,94,966.86) (16,24,18,168.07)
Income tax payment - -
Cash flows from operating activities (15,29,94,966.86) (16,24,18,168.07)
Investing activities

Acquisiton of property, plant and equipment (13,12,434.08) (4,34,651.49)
Sale of property, plant and equipment - 113923.23
Acquisiton of intangible assets (68,139.00) -
Increase/Decrease in Investment (33,77,010.00) 6,38,340.00

Cash flows from investing activities

(47,57,583.08)

3,17,611.74

Financing actvites

Proceeds from the issue of share capital
Proceeds from other non-current borrowings
Repayment of borrowings

Dividends paid (52,85,000.00) -
Cash flows from financing activities (52,85,000.00) -
Net increase in cash and cash equivalents (16,30,37,549.94) (16,21,00,556.33)
Cash and cash equivalents at the beginning of the period 40,90,70,054.12 57,11,70,610.45
Cash and cash equivalents at the end of the year 24,60,32,504.23 40,90,70,054.12

The accompanying notes are an integral part of the fnancial statements.

Rupesh Pokharel
Head Accounts

Niraj Parajuli
Managing Director

Date:2072/07/02
Place: Kathmandu

Isha Sulpya Lohani
Director

Suyog Shrestha
Chairman

As per our report of even date

Dipak Shivakoti, CA
D.S & Associates

Chartered Accountants




Ace Capital Limited

Statement of changes in equity
For the Year Ended 31st Ashadh, 2072 (July 16, 2015)

ACEA

CAPITAL LIMITED

A Subsidary of Ace Development Bank

Amount In NRs

Particulars Note | Share capital Share | Translation | General Other Retained Total
premium reserve | reserve | reserves earnings
Balance at 1st Shrawan 2070 7,00,00,000.00 - - (25,40,439.84) | 6,74,59,560.16
Net proft(loss) for the period - - - - 79,43,549.49 79,43,549.49
Dividends to shareholders = - - - (52,85,000.00) | (52,85,000.00)
Issue of share capital ® - - - -
Balance at 1st Shrawan 2071 7,00,00,000.00 - - - 1,18,109.65 | 7,01,18,109.65
Net proft(loss) for the period ® - - - 70,20,884.95 70,20,884.95
Dividends to shareholders = - - - (66,31,578.95) |  (66,31,578.95)
Issue of share capital ® - - - -
Balance at 31st Ashadh 2072 7,00,00,000.00 - - - 5,07,415.66 | 7,05,07,415.66
The accompanying notes are an integral part of the fnancial statements. As per our report of even date
Rupesh Pokharel Niraj Parajuli Isha Sulpya Lohani Suyog Shrestha Dipak Shivakoti, CA
Head Accounts Managing Director Director Chairman D.S & Associates

Date:2072/07/02
Place: Kathmandu

Chartered Accountants




ACEA

CAPITAL LIMITED

A Subsidary of Ace Development Bank Ace Capltal L| m Ited

()

Fiscal Year 2071/72

Significant Accounting Policies and Notes to the Accounts
1. General Information

Ace Capital Ltd, a subsidiary of Ace Development Bank Ltd. is a licensed merchant banker from Securites Board
of Nepal. The company can undertake following services:

a. Issue Management

Underwritng

Registrar to Shares

Portolio Management

Depository Partcipant

Pooco

The Financial Statements have been prepared under the responsibility of the Management and approved by the
44" meetng of Board of Directors held on 2072/07/02.

2. Significant Accounting Policies

The principal accountng policies applied in the preparaton of these fnancial statements are set out below:

2.1 Basis of preparation

The Financial statements are presented in Nepalese Rupees. They are prepared on the historical cost conventon
basis. The preparaton of fnancial statements in conformity with NAS and GAAP requires the use of certain
critcal accountng estmates. It also requires management to exercise judgment in the process of applying the
company’s accountng policies.

2.2 Fixed Assets and Depreciation.

The company has the policy of capitalizing the fxed assets of Rs. 2,000.00 or above. The fxed assets have
been shown at historical cost less accumulated depreciaton. Depreciaton on fxed assets has been charged on
Diminishing Balance Method, using the following rates:

Plant & Equipment 15%
Furniture & Fixtures 25%
Electronic & OFce Equipment 25%
Vehicles 20%
Other Assets 25%

Leasehold propertes & Intangible assets are to be amortzed over the period of 5 years.

Depreciaton for the newly acquired assets has been charged as per the Income Tax Provision. However, NAS
requires charging of depreciaton to assets from the date the assets is frst put to use.

2.3 Recognition of Income and Expenditure.
The company adopts the accrual accountng principle for recogniton of Income & Expenditures.

2.4 Income Tax.

The income tax provision for the year has been computed as per the provision of Income Tax Act, 2058. Deferred
tax assets/liability is to be considered at the rate applicable to the company as per the Income Tax Act based on
the temporary diferences between the carrying amount and tax base in line with Nepal Accountng Standards 9.

Notes to Accounts

1 Management Fee

Ace Capital Limited has the management contract with Ace Development Bank Limited, parent company of Ace
Capital Limited, for conductng the daily operatng & management actvites of the company. As per the contract,
Ace Capital Limited pays the monthly management fee of Rs. 3,00,000.00 from beginning of Shrawan 2071 to
Ashadh end, 2072. Ace Development bank Limited deputes the required Human Resources at Ace Capital Limited.



ACEA

CAPITAL LIMITED

A Subsidary of Ace Development Bank

2 Provision for Staff Bonus.
Since the stafs are deputed from Ace Development Bank Limited (Parent Company) for day to day operaton of
the company, the company has not made provision for staf bonus.

3 Deferred Tax
Deferred Tax consists of:

Particulars Amount
Deferred Tax Assets

- On depreciaton 5,20,157.36
- On carry forward of unused tax losses Nil
Deferred Tax Assets 2,80,196.99
Net Deferred tax assets at the end of the year 5,20,157.36
Opening Deferred Tax Liability Nil
Deferred Tax income/(Expenses)during the year 2,39,960.36

4. Bad Debts

The bad debts of Rs. 30,009.82 comprises of Debenture receivable from Himalayan Bank Limited of Rs. 5,300.00
& balance of Rs. 24,709.82 relates to the fee receivable from Capital Merchant Banking & Finance Ltd. as it is
declared problematc by Nepal Rastra Bank.

5. Donation
The company has provided amountng Rs. 20,000.00 to the victms of earthquake aggrieved persons.

6. Related Party Transaction
1. Ace Capital Limited has the management contract with Ace Development Bank Limited, parent company
of Ace Capital Limited, for the day to day management of the company. Currently, Ace Capital Limited pays
the monthly management fee of Rs. 3,00,000.00 to Ace Development Bank Limited. Ace Development Bank
deputes the required Human resources at Ace Capital limited.

2. Ace Capital Limited has maintained bank accounts with Ace Development Bank Limited for various purposes.
Terms and conditons of these accounts are as per the market standard.

7. Ace Capital Limited has paid up capital of Rs. 7,00,00,000.00 which is the minimum requirement as per the
Securites Businessperson (Merchant Banker) Regulaton, 2008.

8. During the year, Ace Capital has net gain of 8,28,836.60 from the disposal of investment in securites. The cost
& net sales afer broker & SEBON commission of securites are Rs. 6,66,600.00 and 14,81,673.02 respectvely.

9. During the year, the company has received dividend income of Rs. 71,841.00as shown in the income statement
from investments held by it. The said income has not been included in the tax computaton as dividend income
is fnal income.

10. Ace Capital Limited has made provision for dividend for the year at the rate of 9.47%which amounts to
66,31,578.95 to its shareholder out of the current year proft.

11. Previous year fgures have been regrouped wherever it is considered necessary.
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